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INDEPENDENT AUDITORS' RE POIIT

To,

The Members of,

KHAGA ENERGY PRIVATE LIMITED

Rcport on thc Autlit of thc Standalonc Financial Statcmcnts'

Opinion

We have audited the accompanying financial statements of KHAGA ENERGY

PRMTE LIMITED (,.the iompany"), which comprise the balance sheer as ar 31"

March 2022, and the Statement ofProfit and Loss for the year then ended, and notes to

the financial statements, including a summary of significant accounting policies and

other explanatory information.

In our opinion and to the best ofour information and according to the explanations given

Io us, the aforesaid financial statements give the information required by

theCompaniesAct,2013('Act.)inthemannersoretluiredandgiveatrueand.tair
uie* in ionformity with the accounting principles generally accepted in lndia' of the

state of aflairs olthe company as at 3lst March 2022, and its Loss fbr the year ended

on that date.

Basis for opinion

we conducted our audit in accordance with the standards on auditing specitied under

section 143 ( l0) ofthe companies Act, 2013. our responsibilities under those Standards

are further described in the auditor's responsibilities for the audit of the financial

statements section of our report. We are independent of the Company in accordance

with the code ofethics issued by the Institute ofchartered Accountants oflndia together

with the ethical requirem.ntr ihut are relevant to our audit of the f'inancial statements

under the provisioni olthe Act and the rules thereunder, and we have fulfilled our other

ethical responsibilities in accordance with these requirements and the code ofethics.

We believe that the audit evidence we have obtained is suffrcient and appropriate to

provide a basis tbr our oPinion.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit ofthe financial statements of the current period. These matters

were addressed in the context ofour audit ofthe financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to
the Company as it is an unlisted company.

Information other than the financial statements and auditors' report thereon

The Company's board of directors is responsible for the preparation o1 the other

information. The other information comprises the information included in lhe Board's
Report including Annexures to Board's Report, Business Responsibility Report but

does not include the financial statements and our auditor's report thereon'

Our opinion on the financial statements does not cover the other inlormation and we do

not express any fonn of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the

other information and, in doing so, consider whether the other information is materially

inconsistent with the standalone financial statements or our knowledge obtained during

the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that firct. We have

nothing to report in this regard.

Management's responsibility for the financial statements

The Company's board oldirectors are responsible lbr the matters stated in scction 134

(5) ofthe Act with respect to the preparation olthese financial statements that give a

true and tair view of the financial position, financial performance and cash flows ofthe
Company in accordance with the accounting principles generally accepted in India,

including the accounting standards specified under section 133 of the Act. This

responsibility also includes maintenance ofadequate accounting records in accordance

with the provisions of the Act for safeguarding of the assets of the Company and lor
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable

and prudent; and design, implementation and maintenance ofadequate internal financial

controls, that were operating elfectively lbr ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial

statement that give a true and fair view and are lree from material misstatement' whether

due to fraud or elror.

In preparing the financial statemenls, management is responsible lbr assessing the

Company's ability to continue as a going concern, disclosing, as applicable, matters
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related to going concem and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic altemative but to do so.

The board of directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or eror. and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level
ofassurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise lronr
fraud or enor and are considered material if, individually or in the aggregate. they could
reasonably be expected to influence the economic decisions ofusers taken on the basis

of these financial statements.

As part of an audit in accordance with SAs, we exercise prolessional judgment and

maintain professional skepticism throughout the audit. We also:

Identifu and assess the risks of material misstatement of the financial statements.

whether due to tiaud or error, design and perlorm audit procedures responsive Io those

risks, and obtain audit evidence that is sufllcient and appropriate to provide a basis lor
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of intemal control.
Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) olthe
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate intemal financial controls system in place and the operating
elfectiveness of such controls
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concem. If we conclude that a material uncertainty exists,
lve are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modifu our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concem.
Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.



We communicate with those charged with govemance regarding, among other matters,
the planned scope and timing ofthe audit and significant audit findings, including any
significant dehciencies in internal control that we identi| during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters

communicated with those charged with govemance, we determine those matters that
were of most significance in the audit ofthe financial statements ol the currenl period
and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated

in our report because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

The provisions of the Companies (Auditor's Report) Order' 2020 ("the Order"),
issued by the Central Govemment of India in terms of sub-section ( I I ) ol section 143

of the Companies Act, 2013 is not applicable to the Company since

(a) It is not a subsidiary or holding company ola public company:

(b) Its paid-up capital and reserves and surplus are not more than Rs. I

Crores as at the balance sheet date;

(c) Its total bonowings fiom banks and financial institutions are not morc

than Rs. I Crores at any time during the year; and

(d) Its turnover for the year is not more than Rs.10 Crores during the year.

As required by Section 143(3) ofthe Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best

ofour knowledge and belief were necessary for the purposes olour audit;

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination ofthose books;

(c) The balance sheet, the statement ol profit and loss dealt with by this report are in

agreement with the books ofaccount;

(d) ln our opinion, the aforesaid tlnancial statements comply with the accounting

standards specified under section 133 of the Act, read with rule 7 of thc Companies
(Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on March

31,2022 taken on record by the board ofdirectors, none ofthe directors is disqualified

as on March 31,2022 from being appointed as a director in terms ofSection 16a (2) ol
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(f) Since the Company's tumover as per last audited financial statements is less than

Rs.50 Crores and its borrowings from banks and financial institutions at any time during
the year is less than Rs.25 Crores, the Company is exempted from getting an audit
opinion with respect to the adequacy of the intemal financial controls over financial
reporting of the company and the operating effectiveness of such controls vide
notification dated June 13,201'7;

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 1l of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to

US;

a. The Company does not have any pending litigations which would impact its

financial position;

b. The Company did not have any long-temr contracts including derivative
contracts for which there were any material fbreseeable lossesi and

c. There has been no delay in transfening amounts, required to be transf-erred. to

the Investor Education and Protection Fund by the Company

FoTANAMANDASSOCIATES
Chartered Accou nta n ts

FRN: 005496S

Place: Pune
Date:, 2410912022

UDIN: 22096248BDUTCP9372
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KHAGA ENERGY PRIVATE LIMITED
CIN: U40106PN2012PTC145786

Plot No-44, Tiny Co-Operative Industrial Estate, Kondhwa Budurk, Pune-41 10,18

Email: sales@steamequipments.com, Mob: 08308821198

Note No. l2: SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO
ACCOUNTS

A) Significant Accounting Policies:

l. Basis of Preparation ofFinancial Statements:

i. Accounts have been prepared on the basis of Accounting concept of going

concern and accrual basis as per the generally accepted principles as prescribed

by the Institute ofChartered Accountants of India.

ii. The accounting policies have been consistently applied by the cornpany and are

consistent with those used in the previous year.

iii. The Company has followed Accrual system of Accounting except in case of
refunds from Income Tax, Sales Tax. Income and Expenditure is recognized on

accrual basis.

2. Cu rrent-non-curren t classification

All asses and liabilities would be classified into current and non-current

Asse ts

An asset is classified as current when it satisfies any ofthe following criteria:

it is expected to be realized in, or is intended for sale or consumption in the

company's normal operating cycle;

2. it is held primarily for the purpose of being traded;

3. it is expected to be realized within l2 months after the reporting date; or

4. it is cash or cash equivalent unless it is restricted frorn being exchanged or'

used to settle a liability for at least l2 months after the reporting date.

5. Current assets include the current portion ofnon-current financial assets.

All other assets are classified as non-current.
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Liabilities

A liability would classifu as current when it satisfies any ofthe following criteria

l. it is expected to be settled in the company's normal operating cycle;

2. it is held primarily for the purpose ofbeing traded;

3. it is due to be settled within l2 months after the reporting date; or

4. The company does not have an unconditional right to defer settlement ofthe
liabitity for at least l2 months after the repofiing date. Terms of a Iiability
that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

The Fixed Assets would be shown at historical Cost. The cost will include

expenditure incurred for bringing the assets into existence. Depreciation would be

provided for in the books as per the rates applicable under Schedule Il of the

Companies Act,20l3 as amended from time to time.

2. Subsequent expenditure related to an item of tangible fixed asset are added to its
book value only if they increase the future benefits fi'om the cxisting asset bcyond

its previously assessed standard of performance.

Borrorving Costs:

Borrowing costs that would be attributable to the acquisition or constluction ol
qualifuing assets are capitalized as part of the cost of such assets. A qualifying asset

is one that necessarily takes a substantial period of time to get ready for its intended

use or sale. All other borrowing costs are charged to revenue.

A provision would be recognized when an enterprise has a present obligation as a

result of past event. It is probable that an outflow of resources will be required to
settle the obligation in respect of which a reliable estimate can be made. Provisions
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Current liabilities include current portion ofnon-current financial liabilities.

All other liabilities would be classified as non-current

Fixed Assets:

Provisions:



are not discounted to its present value and are determined based on best estimate
required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimate.

Income Tax:

Income tax expenses comprise current tax (i.e. amount ol tax fbr the period
determined in accordance with the income-tax law) and deferred tax charge or credit
(reflecting the tax effects of timing differences between accounting income and
taxable income for the period). Income tax expense is recognized in profit and loss
account.

Minimum Alternate Tax (MAT) credit entitlement is recognized in accordance with
guidance note on "Accounting for Credit Available in respect of Minirnum Alternate
Tax under the lncome Tax Act, I961".

Foreign exchange transactions are recorded into Indian rupees using the rates given by

the RBI on the dates of the respective transactions. Any fbrex fluctuation losses or
gains are transf'erred directly to statement of profit and loss Account.

Revenues from services in the course of ordinary activities would be recognized when
all significant risks and rewards are transferred to the customer and no significant
uncertainty exists regarding the amount ofthe consideration that will be derived and

regarding its collection. In view of the nature of services rendered, revenue fl'orr
services is recognized under the proportionate completion method provided the
consideration is reliably determinable and no significant unceftainty exists regarding
the collection of the consideration. The amount recognized as revenue as exclusive of
service tax, and is net of returns, trade discounts.

The preparation of financial statements in conformity with Cenerally Accepled
Accounting Principles (GAAP) requires management to make.judgrnents. estimates
and assumptions that affect the application ofaccounting policies and reported amount
of assets, liabilities, income and expenses and the disclosure of contingent liabilities
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Current tax is measured at the amount expected to be paid to (recovered tiotn) the
taxation authorities, using the applicable tax rates and tax laws.

Foreign Exchange Transaction :

Revenue Recognition:

Use of Estimates:



on the date of the financial statements. Actual results could ditter fiom those

estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.

Any revision to accounting estimates is recognized prospectively in current and fitture
periods.

Provisions, Contin sent Liabilities and Con insent Asscts:

Provisions involving substantial degree of estimation in measurement are recognized

when there is a present obligation as a result ofpast events and it is probable that there

will be an outflow of resources. Contingent liabilities are not recognized but are

disclosed in the Notes. Contingent Assets are neither recognised nor disclosed in the

financial statements.

B) OTHER NOTES TO FINANCIAL STATEMENT

Balances ofTrade Receivables and Trade Payables are subject to Conllnnation.

2. Related Party Transaction:

In Compliance with "Accounting Standard-18" issued by The Institute of Chartered

Accountants of India on the related party disclosures the transaction and related

parties with whom transactions have been taken place during lhe year are as follows:

a. Name of Related Party and nature ofrelationship

Natu re of Related Partl' Natu re of relation sh ip

Rasheed Syed Director

Nayab Syed Director

b. Transaction with related parties:

There is no such transaction made during the year.

c Closing balances of related pafties:

There is no closing balances of related parties.
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The figures for the previous period have been regrouped and rcarranged wherever
necessary to make them comparable.

FoTANAMANDASSOCIATES
Chartered Accounta nts
FRN: 005{96S

_)

Datet 2410912022
Place: Pune
UDIN: 220962488DUTCP9372

CA EJ
Proprietor
M No: 096248
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